m INSIGHTS FROM CFA SOCIETY SINGAPORE

Putting monetary values on beaches and coral reefs

|

By Ingnd van Wees

FIVHE efoaystom services, or
eenaervices, provided by
nabure @ fursiamental 1o s

man evelutlen and economiy

prosperity, The matural assets which

Eenerate thoss services are refermed

T as natural capital, Teuriam dollar

artrai togl by boai bk and canal revls

are jusk ane of many seevioes that
goastal andl sber eCoRyiomE

provide,

Saddly, the Nell ecanomic value of
many of Besn Free oooservicos and
inchusion of the assoclated rataral
wapital s efononsk sccounis &1 na
tional or subnational level were
nover Tully recogmieed amd de
w

Amslgning monetary values it
ihese asnris ared ihelr services will
help podkymakers make Informaed
decislans. The inclusion of eco
servioes at their ret present valee of
benefite ard relaied avolded cost
can sErengthen the connomic viabil
ity of e b essenilal cnvimeaneneal
Infrasiructurne.

For example, proactive shoreline
investments sisch as expansion of
mangrove forests arsd the mainben
ance of barrier recfs not only
strengitven climabe resilience by re
ducing the impact of typlaoons and
SOOI Surges o coastal infrastnuc
ture, bt also enhance carbon se
questration and local aguacic biod
iversity.

Costing and acoounting Tor che fu
tare benefits derived from the
avoided st of damaged coastal in
frastrocture, carson credics gener
ated by the expanded mangrove
Tores, and sss@ined Hodiversity
for local fisheries resulting from
hath heslchy mangroves and reefs

will parially repay the peguined wp
Encnt NSt

A st has been sald about the
shorcomings of gross domestic
product in measuring soonomc de
wislapment. Inclusion of erosenices
I 1 nasiETemERl of SCanamic per
Earmanis, wuch as "gross emvinen
mental prodict”, coild be a comphs
menLary indicaioe,

Desplte warkos indtiatives in vhe
past docade o develop apgrnsprian:
stanelaris om o s rVEE adcosnting,
whichs IS Sneouraging progress, &00
service acoounting b sell nascen,
The March 2000 update From iha
Lireesl Markans Syatens of Pevinan
weial Feomamie Aocosnbing con
Firmed that I8 has Ind roased eraceion
inbaily,

In Asba, the Poaple's Regublic of
Chira (FRUY, Indla, and Indanesia
Fave Beon Implementing Eheir Frans
work al enviFoamental aodouenis,
Some counrkes have pebilished
comanis anad the 19 Bas alressdy calou
latedl a “grose enviranmoesiial
ol 1 Bor Five provinges,

Cuciting opportunity

Wil malnbenance and expansbon of
manhgral capital should be Rendod by
resnalar comtribuBons From ke pub
I and privabe sodbam, the exbenshe
oot of damage caused by extraondin
ary evenis showld be shared with
ofher market parthc ipanis.

Theee is an exclting oppartunity
For albcmrative market participants
Ehromigh the insurance secior, which
already recognises the scomomic
wahue of natural capital =uch as bar
rier recfs and mangrowes that can ab
st wp in 97 per cent of the inbens
Iy of @ siorms surge.

I thee Mesoamreerican Roef In Mex
lon, comnmunities koep their barrier
reel intact to mabntain the Bweli
honds of coastal communities
ehrowgh the fishery and pourism sec
s

Liocal Fosvermmenis, in an innovan
Ive public privace partnership wich
ehe: lncal Feotel indastry, purchased a
parametric insurance for their
sirepch of the coral and adjacent
beaches. IF thee reef i damnaged Erom
SIOHTTE SUTRES OF other diaters un

e the terms of the Insisance, a pay
aut frosm the inssmance i origgened
1 Pundl st disasier aczins 1o ren
skabe thee reel’s health, The premium
is largely pakd by visiving pouriss.

Such a schems i a viahle solution
for sanenches of coastlines that com
hine urban ansas with communives
thae are dependent on ool recls.
But it can only be developed If the
valise af The Feefs 1o the respeotive
oy b appropraey valuead.
Thilh Fegulies, amang oEhems, &n in
depth understanding of (b visks
vhar chreatem the coaselines, vhe
quantification of vulesrabilives of
e v i eke s, and firse amd fore
Mo & ol berefll analysls of the
nial i,

Astan Development Rank (AN
has lsunched & praject B Inbroduco &
similar ¢ oral recf malmienanie and
e Bk & home i o coumries
VUi, Inadanesia, the Phillppines, and
faslosmrsan Inlanads along 1B {oral T
argle, a ghihal haotspaot Tor coral reel
hindiversity suppaning man thas
W gpecien of coval, and Ehousands
al ather Inveriehrales, algae, and
reef fish The desined oulcome i o
establizh a mulel stake holder part
norshilp 10 supgort, catalyso, and on
ahbile long berma Financing solutions,
Iincheding risk trarsior mechanisme,
i suppont aperations and marage
ment of coral reel, mangrove, and
avibeer coastal rooy sbeme Inodsla and
e Pacific by 2005,

The: Interreationsl Pulilic Sector Ao
coumting Standards Board is also un
dermaking a raieral resouroes project
1o develop a corsultation paper on
accounging and reporting natural pe
sourtes. The scope inchsdes subsaoil
resources, livieg, resources, and wa
tier. Thee coesu Irtion paper will be an
important siep inwards developing
rotwisk acoounting standards. How
£er, this is a complex project and is
SEill Im it sarly stage, with the our
renit road showing © \etion
in 2024,

For pansral resources. i be peoog
nised in public secor finandal ste
ments, they will nesd 1o meet the
definition of am asset. This would
mean the reporting enticy sheould
ool the PesurTe, a5 evidenoed

L \
Tourrm dollars Meraciod by boaches and coral rocts ane just anc

ond ot CoDBYRIEIRE prowion, 1Yo mi e

By b past evenin. In addition, ke
mabural st should provide ser
whoe potentlal ar the abilivy 0 greser
aw eromamic benefies. The challen
ging companent for matural e
srces I8 how bo measure the re
mwane e bo Talrly represend he quali
atber ©hara beristis,

The ability in recognise the nat
wiral resourtes in public secior finan
clal stabemenis will provide added as
sarance mn the qualivy of the Infomna
elom are the process of peporting
wur h inbommation.

Blue carbon is the new
credit card

Mobilising financial resources. for
bicdiversity is at the heart of interma
cional negotiations inthe mum up o
the United Matbons Convention on
Bialagical Diversity Conference of
Parties 15 taking place in Cctober
2001 in Ksnming, China.

To reverse hiodiversity loss by
2030, the Faulson Instituse, a mpon
partisam think and da tank based in
the 1%, bas estmated that the word
willl nesecl b imvess an beass LSS 700 bil
biom per year, for the next D0 wers
Bor corservarion and susairable use
of ccosystems and naturzl re
sorees, Including the oo

Actording b6 an sasossmeng of
e Inbermatlanal Developaeed 15
anie {luls, the workd 1o dabe Invests
lons Ehan 20 per oesd ol Ehis amount
wikh ther vast majority (s B per
cenil Prom pubilic fursls, Thorelore,
e groen and hiue finance incud
Ing Fromn privaie sources. s cruckally
neviledl

Acooiniing or scnservices facllie
ates the creation of inesovative fnan
clrg miechanisme whikch can catalyse
private sector Banding.

Carhan oredies ape 3 well known
example of monctizing future coo
senviors. This concept can be expan
distl i bl and ervlronmental ceed
Itx Issuead by & governimsent, based on
internationally andsor regionally
agroeed standands, to holp fand main
terande and exparsion of critical
e erosywiems.

Al the same tinee, IE puis a price
o barmbul practices ard neglect of
nartural capical.

Deevrloping an intermacionally re
ogrised methad o define the eoo
nivmic vahee of che invaluable oreans
CONSYSOEIS and serviors will benefic
COONHEECS, IProve Maragerent of
pubdic goods, and inchsde napare. It
will allow policymakers ard stke

hakders Bo cast in ihe deterioration
and vaker b0 meries of malmirnanes
ardl IEvestmenta e these eoosys
iema.

ALE In seoking sirong parnen in
help gevernments in Ehe reghon wark
iowands healihy ooeans. We have
sigmed up partnerships  with
Bloombierg  Philanthropies,  the
Furopoan Irvesement Bank, and The
Mature Conservancy to make ihils
happer. We also lsused our first ever
hilue borsds om Sepi 141, These can be
casily replicable and scalable by
other IS,

The proceeds will finance pro
jeris ihat enbance occan health
through erosysicm restoration, nal
iral FEROIPTES Meanagement, sustaln
able fisheries and aquaculiure, re
ducthon of cosstal pollution, circular
SCONGMY, Marine rencwatde erergy,
and green parts and shipping.

I oonirast to Oscar Wilde's cynic
wih knows the oost of everything
[t the value of nothing, nany of us
loncr the value af nanune and we now
med 0 Cost it

1 The writer ks the vice president for
Finamce and Risk Manaxgemaent of the
Asinin Deweiopment Bank.




